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Contract Theory may be regarded as a subset of Game Theory where one agent can make a take-itor-leave-it offer to the other parties in the game. Contract theory therefore, could be viewed as a
refinement that characterises one, or a set of, constrained efficient equilibria. Contract Theory is
useful in understanding relationships between trading partners, institutions and organisations when
agents have conflicting objectives. It has become an essential component of understanding any
exchange where trade is not simultaneous, for example, insurance or credit. Important topics for
future research in contract theory include: financial contracting and its role in the credit crisis; the
implications of enforcement constraints on contractual dynamics; the inclusion of behavioural
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1) Relational contracts
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3) Limited enforcement
4) Financial and credit contracts
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